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Regional Arms Trade 

 

Middle East 
 

Libyan arms passing into wrong hands 

Concerns are mounting that the ongoing raiding of Libyan arms caches will result in weapons 
systems passing into the hands of arms dealers. The New York Times highlights the particularly 
worrisome proliferation of Man-Portable Air-Defense Systems (MANPADS), even those in an 
incomplete, unusable state. The selling-on of these weapons can have long-term effects and pose 
dangers to civilian aircraft.   
http://www.nytimes.com/2011/03/04/world/africa/04weapons.html?pagewanted=1&_r=1&ref=gl
obal-home 
http://atwar.blogs.nytimes.com/2011/03/04/the-perils-of-libyas-loose-arms/ 
 

Russia stands to lose $4 billion due to Libya embargo 

The director of Russian state company Rostekhnologia, Sergei Chemezov, cited the large figure 
on March 4th, but also noted that the embargo was a moral necessity.    
http://www.nytimes.com/2011/03/05/world/europe/05russia.html 
 

Gaddafi’s tenacity partly due to low defense budget 

Bloomberg points out that Libya’s defense spending has remained low in terms of GDP while 
Gaddafi intentionally starves the military of resources and capabilities. By nullifying the 
effectiveness of an independent power center, Gaddafi protects himself from the same type of 
coup which brought him to power more than forty years ago.  
http://www.bloomberg.com/news/2011-03-01/qaddafi-military-spending-below-sweden-s-
leaves-authority-gap.html 
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South African Justice Minister defends arms sales to Libya 

Jeff Radebe noted that when sales were approved in 2010, there were no signs that political 
violence or unrest would erupt in Libya or any other Middle Eastern state. He stressed that all 
arms sales followed rules set down by South African law and that as a member of the 
international community the country would not sell arms to buyers engaged in aggression, 
repression, or support of terrorism.  
http://allafrica.com/stories/201102280778.html 
 

$77 million M113 deal fell through because of Congressional opposition 

A report by The Canadian Press agency points out that the deal to supply Libya with at least 50 
refurbished M113 armored vehicles fell through despite State Department approval. Congress 
objected to the transfer not only because of the increased mobility it would grant Gaddafi’s army, 
but also because the main beneficiary of the deal was British defense firm BAE.   
http://www.google.com/hostednews/canadianpress/article/ALeqM5jFxSkLwqQHj-
1U9ue9LVy4dTJ9Ag?docId=6165453 
 

NPR interview summarizes arms sales deals with Middle Eastern countries 

William Hartung, Director of the Arms and Security Initiative at the New America Foundation, 
reviews where American sales have gone and how the recent weeks of unrest may alter this 
component of U.S. diplomacy in the Middle East. 
http://www.npr.org/2011/03/08/134371397/Whats-The-Impact-Of-U-S-Arms-Deals-In-The-
Middle-East 
 

Arms experts foresee changes in arms sales policies after unrest 

Analysts believe that the revolutions in Egypt and Tunisia as well as the nascent civil war in 
Libya will cause exporters to think twice before approving sales in the future. Others explain 
how fears of weapons falling into hostile hands may be overinflated.   
http://www.npr.org/2011/03/09/134374002/unrest-makes-u-s-rethink-arms-trade-in-arab-world 
 

Turkish sales to Middle East booming, not expected to drop off 

A senior Turkish export official emphasized a positive long-term outlook for arms sales 
countries including Egypt, Libya, and Tunisia. According to the Turkish Undersecretariat for 
Defense Industries, the state’s total arms exports for 2009 were worth $832 million. The largest 
contract signed to date with a Middle Eastern country is a $324 million deal to upgrade Saudi 
M113 tracked armored vehicles. For more on Turkish exports, please see link below in the Asia 
section regarding a deal with Malaysia. 
http://www.hurriyetdailynews.com/n.php?n=turkish-defense-exports-to-mideast-unaffected-by-
revolts-2011-03-06 
 

Malta mistake exposes problems with EU reporting mechanisms 

Contrary to the official reports published by the European Council on arms sales by its members, 
Malta was not the second largest provider of weaponry to Libya in 2009 and did not provide 
nearly €80 million ($112 million) in small arms to Gaddafi’s regime. Errors resulted in an Italian 
shipment of 11,000 pistols and rifles worth €7,936,900 that was shipped via Malta being 
recorded in official documents as worth ten times its actual value. 
http://euobserver.com/9/31915 
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UAE continues its military modernization on three fronts 

The purchase of weaponization kits for its Black Hawk helicopters will convert them into 
platforms for machine guns, rockets, and missiles at a cost of $272 million. Sikorsky will be the 
primary contractor for the deal which was signed at the IDEX arms industry convention in Abu 
Dhabi.  
http://defensenews.com/story.php?i=5767822&c=AME&s=TOP 
A new contract with Russian state exporter Rosoboronexport will see the modernization of the 
UAE’s fleet of BMP-3 amphibious infantry fighting vehicles.   
http://en.rian.ru/mlitary_news/20110224/162740847.html 
A Dassault official has expressed confidence that talks to supply the UAE with Rafale combat 
aircraft will come to fruition despite rumors of delays.  The UAE has purchased three generation 
of Dassault aircraft, but the longstanding relationship has not prevented the rise of reports that 
Boeing’s F/A-18 series aircraft could also be an acquisition target. 
http://www.thenational.ae/news/uae-news/optimism-over-rafale-fighter-jet-sale-to-uae 

 

 

 

U.S./Americas 

 

GAO report highlights failure to keep sensitive technologies out of foreign hands 

The report focuses on “deemed export licenses” – visas granted to foreign nationals working 
with controlled technology within the United States. The GAO notes that the Departments of 
State and Commerce have inadvertently allowed sensitive knowledge, including critical 
biotechnology information, to pass into the hands of citizens of foreign countries of concern to 
the security interests of the United States. Further, the report presents collated evidence that these 
countries of concern are aware of this weakness and have intentionally attempted to obtain 
knowledge through deemed export licenses. The GAO criticizes Commerce and other agencies 
and departments for not implementing the recommendations from previous reports dating back to 
2002, and recommendas that Commerce report to Congress on future implementation. 
http://www.gao.gov/products/GAO-11-354 
 

Rifle used in killing of ICE agent was of Romanian make and purchased in the U.S. 

The shooting of an Immigration and Customs Enforcement officer last month has now been tied 
to a gun store in Texas. The middle man who purchased the AK-47 assault rifle has now been 
charged in connection with a separate ongoing sting operation.  
http://www.latimes.com/news/nationworld/nation/la-na-gun-arrests-20110302,0,2113368.story 
 

Further delay in Russian delivery of S-300s to Venezuela 

While Russian state firm Rosoboronexport confirmed in 2010 that a contract had been signed, it 
appears that Venezuela has asked for a postponement of their delivery. 
http://www.defpro.com/news/details/22308/?SID=0d8a1415f64ffc06b31c9bcfc21ab217 
http://en.rian.ru/mlitary_news/20110222/162713838.html 
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Europe/Russia 

 

Kommersant interview with Russian exports chief Mikhail Dmitriyev 

Dmitriyev confirmed that Russian arms manufacturers now had backorders worth $48 billion and 
that $10 billion in arms had been sold in 2010, although other sources disagree. The director of 
the Federal Service for Military-Technical Cooperation also noted that sales to Iran will continue 
despite U.N. sanctions that barred the export of S-300 anti-air missiles. The interview also 
touched on a range of subjects involving sales to India, China, and Middle Eastern states. 
http://www.kommersant.ru/doc.aspx?DocsID=1590518&NodesID=2 (full transcript in Russian) 
http://english.ruvr.ru/2011/02/24/45867478.html (a few points in English) 
http://www.myfoxboston.com/dpp/news/international/russia-planning-new-arms-sales-to-iran-
despite-sanctions-25-apx-20110224 (cooperation with Iran) 
http://defensenews.com/story.php?i=5840070&c=EUR&s=TOP (on total value of sales) 
http://af.reuters.com/article/cameroonNews/idAFLDE7280HK20110309 (lower sales figure) 

 

European arms manufacturers to benefit from Russian modernization program 

The recently announced plan to revamp the Russian military at a cost of $640 billion over 10 
years will provide contracts for Italian armored vehicle manufacturer Iveco as well as over 25 
French companies involved in the production of the Félin infantry kit.   
http://defensenews.com/story.php?i=5794221&c=EUR&s=AIR 
 

Netherlands becomes 52
nd

 state to ratify the Convention on Cluster Munitions 

According to the Cluster Munition Coalition, the Netherlands used cluster bombs as part of 
NATO aerial operations in Kosovo in 1999, and has previously produced, imported, and 
exported the weapons.  
http://www.stopclustermunitions.org/news/?id=2986 
 

“[M]odel citizen” arrested on suspicions of illegal arms imports to the U.S.   
Gary Hyde, a UK citizen, is on bail in the U.S. after being arrested for allegedly organizing the 
import of Chinese-made magazines for AK-47 assault rifles. Hyde may also be questioned in 
connection with other larger shipments of the rifles themselves, including a planned transfer of 
130,000 units to Libya in 2008 that fell through. As the Guardian article notes, suspicions were 
raised as the number of rifles involved far exceeded the size of Libya’s armed forces. 
http://www.guardian.co.uk/world/2011/feb/20/gary-hyde-arms-trade-arrest 
 

Serbian arms exports to Middle East 

An unofficial visit by a Serbian ex-president to Libya has refocused attention on Serbia’s 
military ties with the North African state. Serbia continues to maintain and repair combat aircraft 
first sold to Libya in the 1970s and 1980s, and has also signed a contract to construct a military 
hospital. The Serbian Defence Ministry was also forced to deny reports in Arab media that 
Serbian pilots had been contracted to fly Libyan planes in recent weeks.    
http://www.google.com/hostednews/canadianpress/article/ALeqM5gE_DZD4XeyM9OulT90GO
An2yxgtw?docId=6150054 
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Africa 

 

UK blocked Swaziland deal amid end user concerns  

British firm Unionlet was barred from providing Swaziland with helicopters, armored cars, and 
machine guns after fears emerged that the tiny African nation would divert these items to Iran. 
Concerns were raised after the Foreign Minister of Swaziland made a trip to Iran and diplomatic 
relations between the two countries were normalized. The Guardian report on this episode is 
based on a Wikileaks document linked to below. 
http://www.guardian.co.uk/world/2011/feb/23/wikileaks-cables-arms-deal-swaziland 
http://www.guardian.co.uk/world/us-embassy-cables-documents/211524 
 

Belarus sending attack helicopters to Ivory Coast.  Or not. 

The UN Secretary-General’s office reported that Belarus had violated U.N. sanctions on the 
government of Laurent Gbagbo by sending three attack helicopters to Yamoussoukro. On March 
2, this report was retracted and the head of the U.N. Department of Peacekeeping Operations, 
Alain Le Roy, stated that the UN Mission in Côte d’Ivoire had made a mistake. He took 
responsibility for the incident, apologized to Belarussian authorities, and thanked them for 
helping to clear up the misunderstanding.  
http://www.rferl.org/content/belarus_arms_un_ivory_coast/2322901.html 
http://www.reuters.com/article/2011/02/28/us-ivorycoast-idUSTRE71R3US20110228 
http://www.un.org/apps/news/story.asp?NewsID=37667&Cr=ivoire&Cr1 
 

UN investigating Zimbabwe shipments to Gbagbo 

After reports surfaced in January that the government of Zimbabwe had been shipping arms to 
incumbent President Laurent Gbagbo in the Ivory Coast, the UN sources have told Reuters that 
there is now an investigation underway regarding the matter. The UN report shown to Reuters 
also highlights suspected shipments of Soviet-made military aircraft from Angola.    
http://af.reuters.com/article/topNews/idAFJOE72301I20110304 
http://www.guardian.co.uk/world/2011/mar/04/un-investigates-zimbabwe-ivory-coast-arms-
trade-claim 

 

Asia 

 

U.S. arms sales to India have potential to underpin long term relationship 

Sunil Dasgupta and Stephen P. Cohen explain the challenges preventing the development of a 
stronger U.S. – Indian arms sales relationship and the potential benefits that could be derived. 
Tiptoeing through the strategic quagmire that connects Afghanistan, Pakistan, and India, the 
Obama administration has had mixed success convincing India to give more back for successive 
U.S. concessions.  
http://www.foreignaffairs.com/articles/67462/sunil-dasgupta-and-stephen-p-cohen/arms-sales-
for-india (subscription required) 
 

Turkish military vehicles manufacturer FNSS seals record $600 million deal with Malaysia 

The contract will involve the assembly under license in Malaysia of 257 units of FNSS’ Pars 
wheeled armored vehicle. It is the largest arms export deal ever concluded by a Turkish company. 
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Malaysia is also the first customer for the Pars which FNSS hopes to supply to the Turkish army 
in future.    
http://www.defensenews.com/story.php?i=5787009&c=EUR&s=LAN 
 

Campaigners: Australian legislation implementing Cluster Bomb treaty has loopholes 

Anti-Cluster Bomb campaigners have raised concerns that the legislation being considered by the 
Australian Senate has loopholes. One concern is that the law allows the United States to store 
banned munitions on Australian soil.  Another is that Australian troops will be allowed to 
participate in military actions alongside allies using cluster bombs as long as the Australian 
military does not have “exclusive control” over the weapons.   
http://www.theage.com.au/national/cluster-bombs-loophole-alleged-20110227-1b9ya.html 
 

Taiwan President renews call for arms, appeals to regional security 

Ma Ying-jeou, speaking at an event hosted by the American Chamber of Commerce in Taipei, 
again pushed the United States to close the growing arms gap across the Taiwan Strait.  He 
appealed to regional security interests and claimed Taiwan did not want to be the “weak link” in 
East Asia. Remaining high on Taiwan’s shopping list are newer models of F-16 combat aircraft, 
the sale of which the United States has repeatedly put off. 
http://www.washingtonpost.com/wp-dyn/content/article/2011/03/09/AR2011030901329.html 
 

Global Issues  

 

Arms Trade Treaty Preparatory Committee second session concludes in New York 

The second preparatory meeting was focused on the scope of a potential Arms Trade Treaty to be 
negotiated in 2012. At issue were the inclusion of small arms and light weapons (a core category 
for NGOs and many European states, but opposed by China), ammunition (which the U.S. does 
not wish to include), and dual-use technology. Also discussed were references to human rights, 
international humanitarian law, and other criteria for making arms transfer decisions and their 
place in treaty language. For coverage of the conference which ran from February 28 to March 4, 
see the Arms Trade Treaty Monitor and other resources linked below. 
http://www.reachingcriticalwill.org/legal/att/prepcom2/monitor.html 
http://attmonitor.posterous.com/ 
 

Global aerospace and arms industries will earn an annual sum of $399 billion by 2015 
A report penned by the private consultancy Global Industry Analysts contrasts the fortunes of the 
two related industries in the years since the beginning of the recession. While aviation firms have 
suffered due to cost-cutting, demand for military goods and services has remained strong. 
Continued patronage from larger powers such as the United States, China, Russia, Brazil, and 
India has more than offset the belt-tightening measures put in place in smaller countries. 
http://www.defenceweb.co.za/index.php?option=com_content&view=article&id=13818:world-
aerospace-and-defence-industry-worth-us399-billion-by-2015-
report&catid=35:Aerospace&Itemid=107 
http://www.strategyr.com/Aerospace_And_Defence_Industry_Market_Report.asp 

 

 

 



 7 

 

 
 
DISCLAIMER AND FOLLOW UP 
 
Short explanations are provided to assist recipients of this letter and do not represent the news 
source nor have they been fact-checked for accuracy. 
  
Please feel free to circulate. If you would like to sign up to receive these updates, please contact 
xiaodon@armscontrol.org 
 
 


