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Regional Arms Trade 

 

U.S./Americas 

 

U.S. arms manufacturers turn abroad as weapons become prime export 

An article published in Fortune magazine tells the tale of how U.S. arms makers have balanced 
their accounts by turning abroad for new markets and customers.  Proposed arms sales are 
pushed through by state officials abroad acting as salesmen and advocated by an administration 
concerned about unemployment and the further shrinkage of the U.S. weapons industry.   
http://money.cnn.com/2011/02/10/news/international/america_exports_weapons_full.fortune/ind
ex.htm 
 

Brazil slashes defense budget 

The new administration of President Dilma Rousseff has announced a $2.4 billion cut in defense 
spending, but remains committed to purchasing 36 new combat aircraft.   
http://www.upi.com/Business_News/Security-Industry/2011/02/16/Brazil-cuts-defense-budget-
but-still-wants-to-buy-36-jet-fighters/UPI-24421297895092/ 
http://www.reuters.com/article/2011/02/08/brazil-jets-idUSN088439020110208 

 

Americans arrested in case involving drugs/arms smuggling with DEA agents posed as 

Taliban 

The accused arms and weapons smugglers arrested in a DEA sting operation claim they could 
acquire rifles, antitank missiles, grenade launchers, and surface-to-air missiles.  Arrested in 
Bucharest, Romania, they offered to smuggle drugs through West Africa and planned to use the 
proceeds to supply DEA agents posing as Taliban representatives.  The two suspects are 
naturalized U.S. citizens.  Five associates with ties to drug smuggling were arrested in Monrovia, 
Liberia. 
http://abcnews.go.com/Blotter/sting-nabs-americans-taliban-missile-sale-
deal/story?id=12913224 
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Suspicious US shipment to Argentina discovered 

The mislabeled shipment of arms, medicine, and communications equipment was brought to 
light after being seized by Argentine officials at Ezeiza International Airport in Buenos Aires.  
The BBC reports that the seizure is part of a diplomatic downturn following the announcement 
that President Obama would not be visiting Argentina during his next Latin American tour.  US 
officials claim the incident has been overblown and are requesting the return of the materials. 
http://www.bbc.co.uk/news/world-latin-america-12464010 
 

 

Middle East 
 

U.S. pushes for review of arms sales amidst Mideast turmoil 

The Wall Street Journal reports that the Obama administration has initiated a “review” of 
military sales and assistance to countries in the region caught up in popular revolts.  While 
examining arms transfer policy in general, officials are honing in on potential inconsistencies 
with the Leahy amendment that bans U.S. aid to units or groups known to have violated human 
rights.   
http://online.wsj.com/article/SB10001424052748704071304576160790785180556.html 

 

Israeli exports fall, expected to continue to decline  

Israeli publication The Marker cites a senior defense official claiming that Israeli arms exports 
would drop from 2009 levels by a few percentage points.  The 2009 figure was $6.75 billion. 
http://www.google.com/hostednews/afp/article/ALeqM5hM9TtJ7QbLPft5pZdEFbL4hRe12g?do
cId=CNG.b978b2a5641ec8274ff266b21636a58b.a1 
 

Gap in Iraqi budget prompts delay of F-16IQ sale 

The money saved from the postponement will go to topping up food subsidies which will now 
account for $4 billion worth of the proposed budget.  Last year, the United States Congress 
approved the sale of 18 F-16IQ combat aircraft to Iraq as part of a package deal worth potentially 
$4.2 billion. 
http://defensenews.com/story.php?i=5706504&c=MID&s=TOP 
 
 

Europe 

 

Cameron makes comments defending arms sales 

Following a visit to Egypt on February 21, UK Prime Minister David Cameron landed in Kuwait 
to tout arms sales and democracy.  In a speech to the Kuwaiti parliament, he championed the 
revolutions in Egypt and Tunisia while also promoting defensive ties.  A press conference that 
followed drew a question regarding British arms sales to the region (British newspapers, notably 
the Guardian, have highlighted the presence of members of the arms industry in Cameron’s 
entourage).  Cameron fired back that democracies such as Kuwait should always be allowed to 
arm themselves defensively and that Britain had one of the tightest sets of export controls in the 
world. At home, Defence Secretary Liam Fox argued that given the inviolability of states’ rights 
of states defend themselves, Britain would seek to remain competitive as an arms exporter to the 
region. 
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http://www.bbc.co.uk/news/uk-politics-12547010 
http://www.independent.co.uk/news/uk/politics/liam-fox-defends-mideast-arms-sales-
2222027.html 
http://www.number10.gov.uk/news/speeches-and-transcripts 
 

Russia arms sales losses from Middle East unrest could total $10 billion 

The worst case scenario prediction comes from a Russian arms export official who claimed 
planned transfers could be “wrecked”.  As Russian cooperation with Middle East countries 
increases, so does sensitivity to the protests that have removed governments in Egypt and 
Tunisia.    
http://www.middle-east-online.com/english/?id=44527 
 

German/Italian – Russian conventional arms cooperation 

German arms manufacturer Rheinmetall has been awarded a contract to construct and equip a 
troop training center near Nizhniy Novgorod.  Rheinmetall is also set up an enterprise to 
maintain Russian military vehicles.  The Italian company Iveco has also been contracted to 
produce its Lynx multi-purpose armored vehicles on Russian soil as part of a procurement 
program.   
http://www.jamestown.org/single/?no_cache=1&tx_ttnews[tt_news]=37506&tx_ttnews[backPid
]=512 
http://defensenews.com/story.php?i=5735533&c=EUR&s=TOP 
 

Serbia proposes €288 million arms transfer to Algeria 

Finance Minister Diana Dragutinovic asked parliament to pass a state-guarantee worth €42 
million in order to secure the deal which would single-handedly exceed all Serbian arms exports 
made in 2010. 
http://www.bloomberg.com/news/2011-02-21/serbia-asks-lawmakers-to-approve-algeria-arms-
export-guarantees.html 
 

British arms dealer, self-proclaimed ‘Lord of War’, arrested  

Guy Savage and his company, Sabre Defence Industries, are accused of illegally transferring 
weapons to Iraq and other locations in the Middle East using forged documentation and false-
bottomed crates.  His extradition to the United States has been requested.  Despite a previous 
firearms violation that resulted in a license revocation in 1994, he has continued dealing weapons 
following a successful court case against London police to restore his license.   
http://online.wsj.com/article/SB10001424052748704171004576148863990747674.html 
http://www.dailymail.co.uk/news/article-1357014/The-Lord-War-suburbia-After-dramatic-
arrest-arms-boss-faces-extradition-U-S-claims-smuggled-weapons-Iraq.html 
 

Extradition of UK businessman suspected of sale of missile batteries to Iran approved 
A court in London has cleared the way for the extradition of a British businessman accused in 
the United States of providing batteries for surface-to-air missiles in Iran.  The businessman, 
Christopher Tappin, claims he was entrapped by U.S. Customs Agents, but the judge ruled 
against him deciding there was “ample evidence” to justify the extradition.   
http://www.guardian.co.uk/world/2011/feb/11/businessman-extradited-iran-arms-sale-charges 
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Africa 

 

Iran admits to shipping arms to Gambia 

Disguised shipment of arms seized in Nigeria back in October was headed for Gambia, 
according to the Iranian ambassador in Abuja.  This was the first time that Iran has admitted to 
being the country of origin of the shipment, but continues to argue that it was not in breach of a 
UN arms exports embargo as the agreement with Gambia was signed two years before the 
embargo was tightened.  The cargo seized by Nigerian officials included artillery rockets, rifle 
ammunition, and grenades.  One Iranian and one Nigerian are now on trial for their part in the 
importation of the weaponry. 
http://www.google.com/hostednews/afp/article/ALeqM5g3e36RQZmRNsRKvrgvp1POSE1mIA 
http://www.google.com/hostednews/canadianpress/article/ALeqM5hs1fVH2mYpVZXvQP7eSrr
EdPC4yQ 
http://allafrica.com/stories/201102090891.html 
http://www.africasia.com/services/news_mideast/article.php?ID=CNG.75a5a07b203da1039787e
d61a072a793.af1 
 

SIPRI report on Ukrainian exports to Sub-Saharan Africa 

The Stockholm International Peace Research Institute (SIPRI) has released a background paper 
on Ukrainian arms sales to Sub-Saharan Africa.  According to the paper, after the end of the 
Cold War, Ukraine was left with $90-100 billion of military goods.  While as a proportion of 
total Ukrainian exports arms transfers to Africa comprised only a small percentage, significant 
sales of new and excess goods were made to Kenya, Chad, Nigeria, Equatorial Guinea, and the 
Democratic Republic of the Congo.   
http://books.sipri.org/files/misc/SIPRIBP1102.pdf 
 
 

Asia 
 

Cambodia and Thailand suspected of using cluster munitions 

Both sides accuse the other of using cluster munitions during the recent clashes over the Preah 
Vihear temple. Neither state is a party to the Convention on Cluster Munitions; according to the 
Cluster Munitions Coalition Thailand has remained uncommitted due to uncertainties over its 
ability to destroy its current stockpile while Cambodia cites an ongoing defense and security 
review. Thailand obtained cluster munitions from the United States somewhere between 1970 
and 1995, but has stated it does not intend to acquire more. 
http://www.stopclustermunitions.org/news/?id=2854 
http://www.voanews.com/khmer-english/news/UN-Security-Council-Urges-Permanent-
Cambodia-Thailand-Cease-Fire--116227629.html 
http://www.the-monitor.org/index.php/cp/display/region_profiles/theme/589 
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Raytheon offers ‘pain gun’ to India 

The truck-mounted device stimulates nerves under the skin resulting in a painful sensation.  The 
non-lethal alternative is being promoted by Raytheon as a better means of crowd control.  Indian 
security forces were responsible for the deaths of 114 people during protests in Kashmir last year, 
according to this Defense News report. 
http://defensenews.com/story.php?i=5693397&c=LAN&s=TOP 
 
 

Global  
 

SIPRI releases new Top 100 Armaments Corporations list 

SIPRI has also updated its list of the world’s largest arms producing companies and published a 
summary on its website.  The new information covers 2009 and shows a growth in sales despite 
the onset of the global recession.  The largest company in terms of total arms sales was Lockheed 
Martin with $33.4 billion in confirmed deals.  45 of the Top 100 are based in the United States, 
but the number two position was taken by BAE.   
http://www.sipri.org/research/armaments/production/Top100 
 
 

Upcoming Events 

 

Arms Trade Treaty 

Prepcom- Feb 28-March 4 – United Nations, New York 

The next preparatory meeting for a 2012 conference that could result in an arms trade treaty is 
next week. Key topics to include scope, parameters, and international cooperation and assistance. 
http://www.un.org/disarmament/convarms/ATTPrepCom/Documents/essential_docs/PoW_Offic
ial.pdf 

 

Landmines 

The United States and the International Ban on Landmines – March 1, 6:15PM – 

Georgetown University 

As the U.S. landmine policy review by the Obama Administration enters its second year, a panel 
of experts - all with first-hand experience with these weapons – discuss their mission to convince 
the United States to relinquish antipersonnel landmines and accede to the 1997 Mine Ban Treaty. 
Panelists include: Professor Ken Rutherford (S'91, G'00), Director of the Center for International 
Stabilization and Recovery, James Madison University; Jody Williams, Nobel Peace Laureate 
(1997); Stephen D. Goose, Executive Director of the Arms Division, Human Rights Watch. 
http://scs.georgetown.edu/about-scs/news-and-events/event.cfm?eid=489 
 
DISCLAIMER AND FOLLOW UP 
 
Short explanations are provided to assist recipients of this letter and do not represent the news 
source nor have they been fact-checked for accuracy. 
  
Please feel free to circulate. If you would like to sign up to receive these updates, please contact 
xiaodon@armscontrol.org 


