
 
 
 

 
 

August 24, 2011 
 
U.S./Americas 
 
NY judge rules on admissibility of Bout history for upcoming trial 
NPR, August 17, Alleged Arms Dealer's Past Debated Before Trial 
 
Federal prosecutors asked a U.S. District Court judge to allow information on Victor 
Bout’s history as an arms smuggler to be used as part of the prosecution’s case in Bout’s 
upcoming trial. Bout is accused of agreeing to provide a large number of small arms and 
surface-to-air missiles to Drug Enforcement Administration agents in a sting operation 
that lead to his 2008 arrest. Prosecutors seek to use his past activities to show he was 
capable of following through with his promise. Bout’s lawyer says that his client’s past 
crimes are only “purported events”. Judge Shira A. Scheindlin agreed with prosecutors 
and will also admit the testimony of witnesses to Bout’s involvement with arms 
shipments to Angola and the Congo in the 1990s. 
 
Venezuela receives patrol vessel from Spanish shipyard Navantia 
LaVozDigital.es, August 2, Navantia entrega el quinto barco a Venezuela sin más encargos de Chávez 
 
The Cádiz based ship-builder Navantia agreed to provide the Venezuelan navy with four 
offshore patrol boats (BVLs) and four exclusive economic zone patrol boats (PVLs) in 
2005. The ‘Warao’, a PVL, is the fifth ship of that 1.2 billion euro contract to be delivered 
to date. Separately, Venezuela received 25 tanks from Russia on August 17. The T-72 
main battle tanks are part of a 2010 $2.2 billion deal also involving S-300 anti-aircraft 
missiles. 
 
Mexico border ammunition smuggler was U.S. citizen 
CNN, August 4, Mexico: Alleged ammo smuggler is U.S. citizen 
 
At a Mexican military checkpoint, officials apprehended a female U.S. citizen on 
suspicion of trying to move 3,500 rounds of ammunition from El Paso, Texas to Ciudad 
Juarez, Mexico. Boxes of rounds of ammunition were hidden in cans of food and clothes 
that the woman brought with her on a passenger bus. Another woman was sentenced by 
a court in Austin, Texas on August 23 to thirty years in prison for conspiracy to smuggle 
firearms to Mexico.  
 
 
 
 
 

http://www.npr.org/2011/08/17/139676521/alleged-arms-dealers-past-debated-before-trial
http://www.nytimes.com/2011/08/18/nyregion/before-trial-of-viktor-bout-evidence-ruling-favors-prosecutors.html
http://www.lavozdigital.es/cadiz/v/20110802/ciudadanos/navantia-entrega-quinto-barco-20110802.html
http://www.defensenews.com/story.php?c=LAN&i=7418311
http://edition.cnn.com/2011/WORLD/americas/08/04/mexico.us.woman.arrested/index.html?hpt=wo_c2
http://www.chron.com/news/article/Woman-gets-30-years-for-money-guns-trafficking-2136885.php
http://www.chron.com/news/article/Woman-gets-30-years-for-money-guns-trafficking-2136885.php


 
 
 

Boeing sets up F/A-18E/F simulator in Brazilian Congress building 
Boeing, via UPI.com, August 16, Boeing shows flight simulator 
 
The simulator, located in the National Congress Building in Brasilia, is intended to 
educate lawmakers and the public about the F/A-18E/F Super Hornet combat aircraft. A 
Brazilian Senate committee is holding hearings this week on the Hornet’s capabilities 
and the needs of the Brazilian air force, which seeks to acquire new aircraft through a 
tender competition.  
 
Australia will make decision on acquiring new aircraft by next year 
The Associated Press, via the Washington Post, August 17, Defense minister says Australia may opt for 
Super Hornets over Joint Strike Fighters next year 
 
Australian Defense Minister Stephen Smith announced that his government would 
make a final decision on whether to continue with purchases of the F-35 Joint Strike 
Fighter in 2012. The alternative open to the Royal Australian Air Force would be to 
continue buying F/A-18E/F Super Hornets; they have already paid for 24 of them. 
The original plan to purchase up to 100 F-35 aircraft at a cost of $17 billion is under 
scrutiny due to the program’s rising costs. 
 
 
Middle East and North Africa  
 
Turkish officials confirm detainment of Iranian weapons parts shipment 
Today’s Zaman, August 5, Turkey confirms seizure of Iranian arms shipment to Syria 
 
Another shipment of arms (gun parts) that passed through Turkey was seized by law 
enforcement agents on suspicion of violating a UN arms embargo. The seizure took 
place two months ago, but was only recently confirmed by diplomatic sources. The 
shipment was properly labeled as “spare parts for guns”, and as no violation of Turkish 
law had been committed both the driver and the truck used to transport the arms were 
released, or are about to be released. The sources said that the shipment was headed for 
Syria. 
 
UK Export agency helping Iran-sanctions violators escape U.S. punishment 
Bloomberg, August 4, Companies Trading With Iran Hidden by U.K. to Avert U.S. Law 
 
UK Export Control Organization officials have continued to fight a Bloomberg freedom 
of information request regarding the names of firms that have applied for licenses to 
ship controlled goods to Iran. Citing U.S. efforts to put pressure on banks to cease 
providing services to these firms, the British-Iranian Chamber of Commerce, which 
supports the government’s position, said that releasing names would aid a U.S. “witch-
hunt”. The Department of Business, Innovation, and Skills, which is the government 
arm under which the Export Control Organization operates, has declined to comment 
on the request. 
 
 
 

http://www.upi.com/Business_News/Security-Industry/2011/08/16/Boeing-shows-flight-simulator/UPI-60931313490521/
http://www.washingtonpost.com/world/asia-pacific/defense-minister-says-australia-may-opt-for-super-hornets-over-joint-strike-fighters-next-year/2011/08/17/gIQAeHGbKJ_story.html
http://www.todayszaman.com/news-252774-turkey-confirms-seizure-of-iranian-arms-shipment-to-syria.html
http://www.businessweek.com/news/2011-08-04/companies-trading-with-iran-hidden-by-u-k-to-avert-u-s-law.html


 
 
 

Germany becoming leading Mideast supplier of arms 
UPI.com, August 15, Germany boosts arms sales to Mideast 
 
According to the Stockholm International Peace Research Institute, Germany is now the 
third world’s largest exporter to states in the Middle East after the United States and 
Russia. In addition to the deal for 200 Leopard tanks to be shipped to Saudi Arabia, 
Germany is co-operating with Israel to produce air-to-ground missiles for use with 
Eurofighter combat jets. Other sales include nuclear-cruise missile capable submarines 
to Israel and previous shipments of jamming systems, tank transporters, and anti-tank 
missiles to the Libyan government. 
 
Russia promises to fulfill arms contracts with Syrian government 
Agence France-Presse, August 17, Russia to keep up Syria arms sales 
 
The director of Russia’s state-owned arms exports company, Rosoboronexport, told 
attendees of the MAKS airshow outside Moscow that as long as the UN failed to reach 
agreement on an arms embargo, Russia would honor its outstanding contracts with 
Syria. Anatoly Isaikin said that Russia was providing Yak-130 planes and “military 
hardware”.  Although not mentioned, Russia still plans to send Syria anti-ship cruise 
missiles. The Kommersant newspaper estimates that Russia could lose $3.8 billion 
worth of exports if an arms embargo is put in place. U.S. Secretary of State Hillary 
Clinton has called on Russia to cease arms shipments to Syria while protests and a 
government crackdown continue. 
 
Mideast arms embargoes porous, but arms exporters still losing money 
Defence Management, August 16, Are the Middle East arms embargoes working? 
 
The Libyan arms embargo has been partially undermined by differing interpretations of 
appropriate implementation and the lack of measures to punish embargo-breachers. On 
August 22, the Polish News Agency PAP reported that the Polish government had 
approved the transfer of anti-tank rocket launchers and military vehicles to Libyan 
rebels. One expert notes that using a legalistic reading of the embargo resolution to 
justify arms shipments to Libyan rebels would alienate Russia and China and lead them 
to oppose arms embargoes in the future. Meanwhile, the possibility of a protracted civil 
war is likely to have an effect on companies that previously held contracts to supply 
arms to the country. 
 
ICBL condemns Israeli mining of Golan Heights 
ICBL, August 15, Nobel Peace Prize-winning global campaign strongly condemns Israel’s new use of 
landmines 
 
Activists with the International Campaign to Ban Landmines have spoken out against 
allegations that the Israeli military is laying mines in the Golan Heights to prevent 
Syrian protestors from crossing the border into Israel. Previous protest crossings have 
been attempted in solidarity with Palestinian political aspirations. The ICBL claims that 
Israel may be in violation of the Convention on Certain Conventional Weapons, which 
bans the deliberate use of landmines against civilians. 
 

http://www.upi.com/Business_News/Security-Industry/2011/08/15/Germany-boosts-arms-sales-to-Mideast/UPI-80511313427538/
http://www.google.com/hostednews/afp/article/ALeqM5ht6McF2Hb8Yb7Vwh-gzsAKjb633g?docId=CNG.0f536b3f87ac380c93fc984fd8fcf6c4.2d1
http://www.bloomberg.com/news/2011-08-13/russia-may-lose-3-8-billion-syrian-arms-sales-kommersant-says.html
http://www.defencemanagement.com/feature_story.asp?id=17229
http://www.defensenews.com/story.php?i=7441585&c=EUR&s=LAN
http://www.icbl.org/index.php/icbl/Library/News-Articles/Condemnation_Israel_mine_use


 
 
 

Europe/Russia 
 
Bulgarian arms sales to Yemen, Cambodia, and Uganda scrutinized 
Novinite, August 9, Yemen was Bulgaria's Biggest Arms Export Partner in 2010 - UN 
 
Data submitted by Bulgaria to the UN Registry of Conventional Arms show that Yemen 
was the largest importer of weaponry from Bulgaria during 2010. The Arab nation 
bought 40,700 assault rifles, 1,000 light machine guns, 900 grenade launchers, and 170 
small-calibre mortars. Bulgaria also helped facilitate the transfer of 50 T-55 tanks from 
Serbia to Cambodia, and also sold 44 armored personnel carriers to the latter. 
 
Ukraine sold arms to both Azerbaijan and Armenia during 2010 
News.az, August 12, Ukraine sells 71 armored vehicles, 1 helicopter to Azerbaijan 
 
According to the UN Registry of Conventional Arms, Ukraine sold 71 armored vehicles 
and other weapons systems to Azerbaijan during 2010, and also sold 16,500 
submachineguns to Armenia during the same time period. The two countries are at odds 
over the Armenian-backed Azeri territory of Nagorno-Karabakh. 
 
Nagorno-Karabakh commander boasts of arms build-up 
Radio Free Europe/Radio Liberty, August 15, Karabakh Armenian Commander Reports Military 
Buildup 
 
Lieutenant General Movses Hakobian claims that new military equipment and 
weaponry have increased the combat readiness of his 5,000 troops in the breakaway 
region of Nagorno-Karabakh. The largely unrecognized state’s defense minister said that 
Armenia, the region’s main arms supplier, had obtained “unprecedented” amounts of 
military material in 2010. At the same time, Azerbaijani military spending has 
continued to increase, to $3.3 billion this year. Pro-Azerbaijani lobbyists have continued 
to lobby the United States to allow arms sales to the country and to reverse its policy of 
barring all arms sales to states engaged in the Caucasus conflict. 
 
RBS, Lloyds TSB, HSBC, and Barclays accused of funding cluster munitions 
The Independent, August 16, UK banks fund deadly cluster-bomb industry 
 
British retail banks are being pressured by campaigners to stop investing in companies 
that produce cluster munitions, including Lockheed Martin and Textron. The world’s 
sixth-largest insurance company, Aviva, has recently moved to divest itself from 12 arms 
manufacturers that it has blacklisted for failing to provide assurances that they do not 
produce cluster munitions. A loophole in British law allows investors to lend money to 
arms manufacturers that produce cluster munitions as long as they do not invest in the 
bombs directly. The British government has so far given little indication that it intends 
to introduce legislation to close the loophole and has asked banks to police themselves. 
 
 
 
 
 

http://www.novinite.com/view_news.php?id=130970
http://news.az/articles/politics/42358
http://www.rferl.org/content/karabakh_armenian_official_reports_military_buildup/24296979.html
http://azerireport.com/index.php?option=com_content&task=view&id=2872&Itemid=53
http://azerireport.com/index.php?option=com_content&task=view&id=2872&Itemid=53
http://www.independent.co.uk/news/uk/home-news/uk-banks-fund-deadly-clusterbomb-industry-2338168.html
http://www.independent.co.uk/news/uk/home-news/uk-banks-fund-deadly-clusterbomb-industry-2338168.html


 
 
 

Russia ceases production of S-300 anti-aircraft missile systems 
RT, August 15, Russia stops producing famous S-300 anti-missile systems 
 
The anti-aircraft system was a prime export for Russia, and it has been purchased by 
Armenia, Azerbaijan, Venezuela, and Syria.  China produces them under license. 
Authorities cited declining sales as a reason for ending production; the Russia state has 
not purchased an S-300 battery since 1994. The potential sale of an S-300 system to 
Iran was cancelled due to the imposition of a UN embargo. 
 
U.K. to spend $1.6 billion on new transport helicopters 
Reuters, August 22, UK to buy 14 Boeing Chinook helicopters 
 
A Defence Ministry statement has unveiled British plans to acquire 14 more Chinook 
transport helicopters from the U.S. defense contractor Boeing. The total cost of the sale 
would approach $1.6 billion; last year the British government announced an 8 percent 
decrease in the defense budget. The United Kingdom already operates 46 Chinook 
helicopters and has used them in operations in Afghanistan. 
 
Swedish minister ignored expert advice in 2001 helicopter acquisition 
Radio Sweden, August 18, Minister ignored expert advice on helicopters 
 
Radio Sweden has obtained documents that claim the former Swedish Defense Minister 
Björn von Sydow ignored the recommendations of an expert panel during deliberations 
over a helicopter acquisition that was finalized in 2001. The contract was awarded to the 
French company NHIndustries and involved the transfer of 18 NH90 helicopters at a 
price of $935 million to be delivered by 2009. The panel warned that delivery delays 
could necessitate additional stopgap acquisitions; of the 18 NH90s, only 2 have been 
delivered as of August 2011. In 2010, Sweden purchased 15 Sikorsky Black Hawk 
helicopters at a cost of $732 million as a temporary measure. Radio Sweden reports that 
von Sydow was swayed by a desire to follow Norway and Sweden in purchasing the 
NH90, thereby establishing a common ‘Nordic’ helicopter. 
 
 
Africa 
 
Senegal ratifies Convention on Cluster Munitions 
Cluster Munition Coalition, August 5, Senegal ratifies cluster bomb ban 
 
The August 3 ratification makes Senegal the 60th state party to the treaty and the 17th in 
Africa. Twenty-two other states on the continent have signed the treaty but not yet 
ratified it, while 15 have done neither. Senegal claims that it is entirely free of cluster 
munitions. 
 
Bribery scandal at German firm Ferrostaal linked to SA submarine deal 
defenceWeb, August 8, SCOPA asks Hawk to probe Ferrostaal claims 
 
Allegations that 300 million South African rand ($42 million) were paid by Ferrostaal to 
smooth the negotiation of an 8.2 billion rand ($1.2 billion) submarine deal in 1999 are 

http://rt.com/news/prime-time/russia-gives-up-s300/
http://www.reuters.com/article/2011/08/22/britain-boeing-idUSL5E7JM19920110822
http://sverigesradio.se/sida/artikel.aspx?programid=2054&artikel=4651137
http://www.stopclustermunitions.org/news/?id=3342
http://www.defenceweb.co.za/index.php?option=com_content&view=article&id=17932:scopa-asks-hawk-to-probe-ferrostaal-claims-&catid=7:Industry&Itemid=116


 
 
 

to be investigated by South Africa’s Directorate for Priority Crimes Investigation. The 
Süddeutsche Zeitung reported that an internal audit of Ferrostaal by the U.S. law firm 
Debevoise and Plimpton had revealed accounting inconsistencies that prompted the 
bribery investigation.  
 
Two Israeli pilots suspected of arms parts smuggling released in Eritrea 
Haaretz, August 23, Two Israeli pilots freed after being held in Eritrea for arms smuggling 
 
Diplomatic pressure has won the release of two Israeli citizens arrested a month ago by 
Eritrean customs officials on suspicions of arms parts smuggling. The two pilots worked 
for an Israeli air transport company named Gesher Aviri. Eritrean officials claim they 
failed to properly report the contents of an envelope which contained weapons parts. 
Israeli officials said that the two had been negligent, but did not conspire to smuggle the 
items into the country. 
 
 
Asia 
 
Taiwanese official: F-16 sale blocked again 
DefenseNews, August 14, U.S. To Deny Taiwan New F-16 Fighters 
 
A Taiwanese Ministry of National Defense official told DefenseNews that the United 
States had again rejected a request to purchase 66 F-16C/D combat aircraft. According 
to the official, a U.S. delegation has offered to upgrade Taiwan’s older F-16A/B aircraft 
instead, including with active electronically scanned array (AESA) radar. The upgrade 
would likely raise Taiwan’s F-16s to a level similar to those operated by the United Arab 
Emirates. U.S. officials continue to deny that a decision on the sale has been made. 
 
Thailand finalizes $140 million APC deal with Ukraine 
Army Recognition, August 7, Thailand will buy 121 additional BTR-3E1 armoured vehicles personnel 
carrier from Ukraine 
 
A deal to provide Thailand with 121 BTR-3E1 armored personnel carriers (APC) has 
been finalized, said the Ukrainian state arms exporter Ukrspetsexport. Thailand has 
already ordered 96 of the same APC from Ukraine, which has struggled to fulfill the 
contract. According to Ukraine, Germany’s refusal to supply key parts has held up 
delivery, although 24 have arrived in Thailand so far. 
 
MiG deliveries to Myanmar close to finalization 
Democratic Voice of Burma, August 4, Russia closing deal over 20 fighter jets 
 
Twenty MiG-29 combat aircraft are likely to be sold to Myanmar by Russia at a cost of 
$570 million and will arrive before the end of 2012. The deal was first negotiated in 
2009, but faced competition from a Chinese offer to provide J-10 and J-11 fighters. The 
purchase is part of a recent expansion of Myanmar military capabilities. 
 
 
 

http://www.sueddeutsche.de/wirtschaft/schmiergeldverdacht-bei-der-ferrostaal-ag-ruestungs-millionen-fuer-mandela-film-1.1131485
http://www.haaretz.com/news/diplomacy-defense/two-israeli-pilots-freed-after-being-held-in-eritrea-for-arms-smuggling-1.380281
http://www.defensenews.com/story.php?i=7378123&c=ASI&s=AIR
http://www.armyrecognition.com/august_2011_news_defense_army_military_industry_uk/thailand_will_buy_121_additional_btr-3e1_armoured_vehicles_personnel_carrier_from_ukraine_0708111.html
http://www.dvb.no/news/russia-closing-deal-over-20-fighter-jets/16898


 
 
 

Vietnamese submarine purchase confirmed 
Brahmand, August 4, Vietnam to receive submarine fleet in six years 
 
Vietnamese Defence Minister Phung Quang Thanh has confirmed that Vietnam is 
purchasing six Kilo 636-class submarines to be delivered within six years. Russian 
media sources had previously reported the sale as early as December 2009. India has 
offered to help Vietnam train its new Kilo crews, claiming extensive experience with 
operating similar submarines. 
 
Indian Air Force attack helicopter tender competition nears completion 
The Telegraph (Calcutta), August 14, Copter hunt gets hotter 
 
A tender competition to find an attack helicopter for the Indian military is nearing 
completion and a decision will soon be made, according to Defence Ministry sources. 
The two helicopters under consideration are the Boeing AH-64D Longbow and the Mil 
Mi-28 Havoc. The purchase could cost more than $550 million for up to 40 units. A 
second tender competition for the purchase of 197 to 310 light utility helicopters is also 
nearing completion. Separately, in response to a parliamentary request, the Defense 
Ministry stated that it had purchased 372 billion rupees ($8.2 billion) worth of U.S.-
produced military equipment between 2004 and 2011. 
 
Danish court’s extradition decision angers India 
China Daily, August 17, India freezes up bilateral co-op with Denmark 
 
A Danish court’s decision not to allow the extradition of Niels Holck, a Danish citizen 
suspected by India of smuggling arms to rebels in West Bengal in 1995, has upset New 
Delhi. The decision, upheld by the High Court, stated that Holck could possibly be 
subjected to torture if turned over to Indian officials. India accuses Holck of providing 
grenade and rocket launchers, hundreds of assault rifles, and ammunition to rebels in 
an air dropped weapons cache.   
 
Malaysian military gets more money to run scandal-hit submarines 
The Malaysian Insider, August 2, Mindef says RM493.3m additional budget necessary to ‘maintain’ 
Scorpene subs 
 
The Malaysian government has been hit by accusations that 500 million Malaysian 
ringgit ($168 million) worth of bribes were paid to ensure the 2002 purchase of two 
Scorpene submarines from French ship-maker DCNS. Opposition lawmakers have 
accused the government of covering up the details of the purchase, and a French lawyer 
who spoke out in Penang about the scandal was deported by Malaysian officials recently. 
 
BAE takes initiative in probing Malaysian combat aircraft tender 
Bernama, August 23, BAE Systems Seeks Feedback On MIG-29N Replacement Programme 
 
BAE Systems, part of the Eurofighter Consortium that produces the Eurofighter 
Typhoon, has approached the Malaysian government and local companies in an effort to 
learn more about the requirements of a likely forthcoming tender competition to replace 
Malaysia’s fleet of aging Mig-29Ns. Other aircraft likely to be considered by the 

http://www.brahmand.com/news/Vietnam-to-receive-submarine-fleet-in-six-years/7695/1/13.html
http://defense-studies.blogspot.com/2011/08/india-to-help-vietnam-build-submarine.html
http://www.telegraphindia.com/1110815/jsp/nation/story_14380312.jsp
http://www.defense-aerospace.com/article-view/release/127869/india-comments-arms-purchases-from-us.html
http://www.chinadaily.com.cn/world/2011-08/17/content_13131580.htm
http://www.themalaysianinsider.com/malaysia/article/mindef-says-rm-493.3m-additional-budget-necessary-to-maintain-scorpene-subs/
http://bernama.com/bernama/v5/newsbusiness.php?id=609883


 
 
 

Malaysian government include the Boeing F/A-18E/F, the Dassault Rafale, and the Saab 
Gripen. 
 
Sri Lanka should accede to the Mine Ban and Cluster Munitions Treaties 
Frontline, Aug. 27-Sep. 9, Vicious killer 
 
Around 1.3 million landmines left over after the resolution of Sri Lanka’s war with the 
Tamil Tigers pose a grave risk for civilians in the country. According to Vidya 
Abhayagunawardena, Sri Lanka could improve its mine action program and speed up 
demining by acceding to the Mine Ban Treaty and drawing on outside expertise and 
help. 
 
China to lend Cambodia $195 million for purchase of new helicopters 
Reuters, August 22, China to lend Cambodia $195 mln to buy its helicopters 
 
According to documents seen by Reuters, China has agreed to help finance the 
acquisition of an undisclosed number of Zhi-9 utility helicopters for the Cambodian 
government. The $195 million loan was not confirmed by the Cambodian defense 
ministry. 
 
Upcoming events 
 
Convention on Cluster Munitions second meeting of states-parties 
         September 12-16, Beirut 
 
 
 
 
About the Arms Transfers Working Group 
The Arms Transfers Working Group (ATWG) is an alliance of arms control, 
development, human rights and academic organizations and affiliated individuals. 
ATWG serves as an information clearinghouse, forum and point of contact for 
strengthening efforts to address the economic, humanitarian and security implications 
of legal, illicit, and illegal arms transfers. ATWG participants focus on a wide range of 
concerns related to small arms and light weapons, major conventional weapons systems, 
and relevant dual-use technologies. 
 
For more information, visit ATWG’s website: http://armstransfersworkinggroup.org 
   
 
Disclaimer 
 
Short explanations are provided to assist recipients of this letter and do not represent 
the news source nor have they been fact-checked for accuracy. 
  
Please feel free to circulate. If you would like to sign up to receive these updates, please 
contact xiaodon@armscontrol.org 
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