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Recovery from the nuclear attack
depended on trust in government

By NAN RANDALL and WILLIAM KINCADE
Special 10 The St Petersburg Times
1979 81 Patarsburg Times

The President was reviewing the proposals for the
First Five-Year Recovery ram, replacement for the
former federal annual budget, before his press conference
on the plan. Eighteen months had passed since the nucle-
ar attack. In the meantime, federal reconstruction efforts
had proceeded on an ad hoc basis, without a comprehen-
sive, long-range plan.

“Mr. President, although it is more than a year since
the January War, we are still having difficulty in phnmru
and budgeting with any confidence,” said the di
the office of emergency economic planning. "Th-u m 80
many new variables that we hnly understand; there are
no economic recipes for coping with our situation. So we
will have to be somewhat flexible about the goals and
targets in this first five-year program.

“Our long-term goal is simply this: In 10 years, or less,
if possible, we want the average share per person of the
Gross National Product 1GN'P) to be Ithll it was before
the attack, allowing for the shrunken population and
GNP, of course. This will mean continued hardship and
austerity in the meantime.

“WE ARE handicapped by the fact that, while well
over 60 percent of the population has survived the initial
attacks and the deprivation that followed, only about
one-quarter of our productive system was left. What it
boils dowto i that we havefa les capacity to support

proponwully more people than bef
“This situation will make it vory dltf' icult to build
large surpluses for reinvestment reconstruction. Fur-

ther complicating the investment picture is the rather

large bite which the armed services are taking since you

directed the new readiness program ruhl after the attack.

Even with the return of the overall costs of

maintaining forces near pre-attack levels are high. Some

of the coununu which hm been advancing us credits and
t loans are

® The period beginning one month the nuclear ex
change between the United States and the Soviet
Union was described as the start of the return to ~ nor-
mality. " But it was purely a relative description. Con-
gress reconvened, but the President still ruled by
decree. Recovery plans began to function. Mass burials
were completed. The economy functioned, although
only on a subsistence level. Local government was in
the hands of federally appointed councils. Mrs. Bragg
died and the surviving Weckeks were fugitives, the
daughter from a relocation camp and the father from a
work camp. @

prove fishing, because of the protein value, but construc-
tion of new vessels is slow with so much shipyard capacity
destroyed and the fishing industry was already depressed
before the attack. We are still somewhat dcp-mhnl on
Canadian grain and the Argentines are sending beef, for
those few 'hn can afford it. The agricultural portion of
the plan stresses chicken-breeding because of its cost-
effectiveness, but some of the cattlemen are resistant.

“ONCE THE oil refining and petrochemical indus-
try gets back on its feet, we expect to be able to increase
farm yields substantially. But we will keep food consump-
tion down with rationing, so as to have exportable sur-
pluses to earn foreign exchange and to pledge as collateral
for new loans. We are counting on agricultural exports —
fruits from Florida and grain from the Plains states — to
pace and pay for the first part of the recovery period.
trial recovery is patchy. Our oil situation is bet-
pected because the Saudis continue to sup-

long-term, | it that this
kind of lpendm( will hurt our recovery prospects and our
ability to pay back the loans. It already appears that we
will have to ask for a postponement of the due date for the
interest on the emergency loan package put together by
the South Americans.

“THERE ARE two immediate belt-tightening mea-
lum built into the plan. First, we are going to keep the lid
ing. will permit more uplul to be diverted
m industrial ly ipl
dwelling units are permitted. We have nubhlhod n man-
datory ratio of occupants to floor space. Single people and
couples are not permitted separate units. Waiting lists for
housing are going to get longer, not shorter, especially if
the birth rate picks up.
“Over half the refugees have been more or less perma-
nently resettled or have returned to their own homes. But
; westill have a refugee population of several million in the
camps and no other place to put them. We are going to
have to accept a long-term housing shortage.
“Secondly, food rationing will stay in effect through
the first five-year program. At present, acreage yields are
far below the pre-attack levels, due to the shortages of
pesticides, fertilizers and fuel for agricultural equipment
and to several surprise blights and pest invasions. The
livestock industry is particularly hard hit because we can-
not afford the grain for fattening. We are trying to im

Cleveland ..«

Kucinich had favored raising the income tax rate to
generate additional income to help persuade the banks to
refinance the city’s short-term debt. But bankers and
business leaders also wanted the city to sell its debt
ridden lighting system and there seemed to be growing
sentiment in the business community for a state takeober
of Cleveland’s finances.

WITH 99 PERCENT of the votes counted, the ref-
erendum raising the city income tax from 1 to 1.5 percent
led 73,648 to 34,317. The issue calling for selling the city-
owned light company trailed 38,363 to 69,302

Most observers had predicted the income tax issue
would pass, but the almost 2-1 margin in favor of keeping
the city light plant was surprising.

Only about 110,000 of the 289,000 eligible voters went
to the polls, due in part to a severe winter storm Monday.

Cleveland has been mired in default since Dec. 15,
when six local banks holding $15.5-million in short-term
notes refused to refinance them. The banks, however, de
layed demands for payment until after the election.

THE INCOME tax hike will raise $38-million annu-
ally in new revenue. The light plant issue was put on the
ballot by opponents to Kucinich who said the money the
city would get from the Cleveland Electric Illuminating
(CEI) Co., or another buyer, for the plant would help pay
the debt.

But Kucinich said the plant sale would give CEI a mo
nopoly in the city and he waged a strong — and successful

populist campaign against CEI and the banks, saying if
voters approved the sale it would approve giving the city
over to corporate interests

Chicago o

size of this margin is so small that it could be whisked
away at any moment . . . You never know what happens in
the midnight hours of a Chicago election.”

Among the precincts still not reporting were those in
the “river wards” on the west side, traditional organiza
tion strongholds.

Rose said Mrs. Byrne would not claim victory until
the votes from the west side wards n tallied and
said he asked the state's attorney's office to check for pos
sible fraud there.

Chicagoans picked their way through frozen snow
drifts to make their choice.

Blizzards have clogged Chicgao's streets and side
walks for the better part of two months, making the snow
a major issue in the election

Many Chicagoans blamed Bilandic and his adminis
tration for not getting rid of the snow. Mrs. Byrne, whose
campaign had beun largley ignored, took every advantage
of the storms and her cause surge

SHE SHARPLY criticized Bilandic for $90,000 paid
to Daley's former deputy mayor to come up with a snow
removal plan that turned out to be a rehash of previous
plans and of little help in this year's big storms.

Bilandic, striking back, at one point compared her |
campaign to the persecution of Christ by the Romans but |

last week admitted that some mistakes were made.

On Tuesday, the sun shone bright on the snow banks
and the temperature climbed toward the 40s. This was
good news for Mrs. Byrne.

Wallace D. Johnson was considered the automatic
winner in the GOP primary, but no Republican has been
elected mayor of Chicago in roughly half a century.

BILANDIC, 56, a lawyer, businessman, and alder.
man from Daley's Bridgeport neighborhood, was appoint
ed interim mayor at Daley’s death and easily won a spe-
cial primary in 1977 to fill out his term.

Mrs. Byrne, 43, was a member of Daley’s and Bilan-
dic's Cabinets before she was fired last year after accusing
Bilandic of illegally facilitating taxi cab fare increases. A
federal grand jury, which investigated her allegations, re.
turned no indictments.

ply large quantities on credit, though we can't use all of it
until our refinery capacity is rebuilt. But we have next to
no foreign exchange and the debt is growing every day. Al-
though the big push to expand coal production is paying
off, it has gotten ahead of the reconstruction of the steel
and steel-using industries. We may be able to export some
of this coal until our own industries can absorb it. But the
shortage of large mining equipment, coal cars,
flcllmu and vessels are limiting factors. Rebuilding

industries like ics, which uud to
bc our big earners, has hardly begun.

“Another very difficult pmblem we are facing is the
general loss of confidence, which has its economic as well
as political side. After their initial ;eneu-ny. foreign gov-

its and banks attitude.
‘The damage to our economy blw a huge hole right in the
middle of the international economic system and the
world hasn't recovered from it yet. Some leaders say we
shouldn't be allowed to recover from a war of our own
making with their capital and that the aid should go to
strengthening the rest of the world. We hope this five-
year program will convince them that we are a good in-
vestment risk.

“AT HOME, the economic picture is bleaker,
though. The insurance industry, which was a big source of
capital, is virtually a total loss, especially after the govern-
ment had to revoke its financial guarantees for certain in-
surance programs, along with Social Security. We are ig-
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GNP as post-war indicator

1
One way to measure the viability of a war-damaged economy is to compare its capability in terms

of Gross National Product (GNP) with the prewar GNP. The chart above reflects the findings

of the

Stanford Research Institute, which assumed 60 percent of the GNP potential existed immediately

after the attack.

noring claims for repayment for damages and seized
assets, because we can neither process nor pay them. No
one has much confidence in the government's pledges,
promissory notes, or even its money. The business com-
munity, what's left of it, objects to our investment con-
trols and mandatory reconstruction scheme and says
there is no incentive to stay in business under these condi-
tions. Compliance with our programs is . We sus-
pect that a lot of assets are being hidden or taken out of
the country but we can't be sure. A few in
preneurs are getting rich, sometimes outside the I-w bul
they don’t contribute much to overall recovery, at least
not yet. The work force is similarly discouraged and apa-
thetic for somewhat different reasons .

“In general, the big complaint is the loss of f opportuni-

An FCC license is required to operate CB equipment

$9() less than

_ damage they can actually do.”

than price offered Nov. 1978

ties. It’s affecting the whole society and may retard recov-
ery. For example, despite the acute need for more medical
personnel to cope with the continuing high death and dis-
ease rate, we have too few medical schools back in opera-
tion; the resources are lacking. The university situation is
no better. Anyway, the recovery program won't let us
divert very many young people from the labor pool to
higher education. So there isn't a proror way to run a
farm or a farm pm‘nn, Mr. President! Just how did we
get into this mess, an;
‘The President :M his eyes before replying; deep
Imu of fuunu were chiseled in his face.
all came to think of ﬂunmmuclul weapons as
h—numonuboud in some giant game. We forgot what
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